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OIL  AND  GAS  LEASE 


THIS  AGREEMENT  made  effective  as  of  this  21st  day  of  March  2008,  between  Rebecca  A.  Smith,  a  married  woman,  not 
joined  bv  her  husband,  as  Lessor,  whose  address  is:  838  Private  Road  5937.  Emorv.  Texas  75440  and  Edge  Lease 
Acquisition  Company,  Inc.,  a  Texas  corporation  c/o  Edge  Resources,  L.L.C.,  Lessee,  whose  address  is  512  Main  Street 
Suite  301,  Fort  Worth,  Texas  76102. 

WITNESSETH: 

1.  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  Ten  Dollars  and  Other  Good  and  Valuable  Consideration 
($10.00  &  OGVC),  in  hand  paid,  of  the  royalties  herein  provided,  and  of  the  agreements  of  Lessee  herein  contained,  hereby  grants,  teases  and  lets 
exclusively  unto  Lessee  for  the  purpose  of  investigating,  exploring,  prospecting,  drilling  and  mining  for  and  producing  oil  or  gas,  and  to  produce, 
save,  take  care  of,  treat,  transport  and  own  oil  and  gas,  all  of  the  interest  of  Lessor  in  the  following  described  land  in  Tarrant  County,  Texas  (the 
"leased  premises"),  to-witk^ 

MSI 

fcfcracres  Sftfeor  less,  out  of  the  Henry  McGehee  Survey,  Tarrant  County,  Texas  and  being  more 
particularly  described  in  a  General  Warranty  Deed  dated  October  23, 2007  from  Rebecca  A,  Smith 
to  Integrated  Construction  and  Development,  LP  and  recorded  under  Instrument  No.  D207388249, 
in  the  official  Deed  Records  of  Tarrant  County,  Texas. 

The  leased  premises  shall  include  all  of  Lessor's  interest  in  all  strips  and  gores,  streets,  easements,  highways,  rights  of  way  and  alleyways  contained 
in  the  above-described  property  and  adjacent  thereto.  This  lease  covers  all  of  the  land  described  above,  including  any  interests  therein  that  Lessor  has 
the  right  or  power  to  lease,  and,  in  addition,  it  covers,  and  there  is  hereby  granted,  leased  and  let,  upon  the  same  terms  and  conditions  as  herein  set 
forth,  all  lands  now  or  hereafter  owned  or  claimed  by  Lessor,  adjacent,  or  contiguous  to  the  land  described  above.  Lessor  agrees  to  execute  at 
Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  the  leased  premises. 
In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally  paid,  Lessee  shall  pay  additional  bonus  at  a  rate  per  acre  not 
less  than  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired. 

2.  This  is  a  paid  up  lease  and  subject  to  other  provisions  herein  contained,  this  lease  shall  be  for  a  term  of  three  (3)  years  from  this  date 
(called  "primary  term"),  and  as  long  thereafter  as  oil  and  gas  is  produced  from  said  land  or  land  with  which  said  land  is  pooled  hereunder.  On  or 
before  the  expiration  of  the  primary  term  of  this  Lease,  Lessee  has  the  option,  but  not  the  obligation,  to  pay  Lessor  the  sum  of  $1 1,000.00  per  net 
mineral  acre  covered  by  this  Lease.  Upon  this  payment  being  made,  the  primary  term  of  the  Lease  shall  be  extended  for  an  additional  period  of  one 
(l)year. . 

3.  As  royalty,  Lessee  covenants  and  agrees  to  pay  Lessor  as  follows: 

A.  On  Oil:  To  deliver  free  of  cost  to  Lessor  at  the  wells  or  to  the  credit  of  Lessor  at  the  pipeline  to  which  the  wells  may  be 
connected,  23%  of  all  oil  and  other  liquid  hydrocarbons  (recovered  or  separated  on  the  leased  premises)  produced  and  saved  from  the  teased  premises 
or  lands  pooled  therewith;  or,  at  the  Lessor's  option,  which  may  be  exercised  from  time  to  time,  Lessee  shall  pay  to  Lessor  the  same  percentage  of 
the  market  value  at  the  well  for  such  oil  and  other  liquid  hydrocarbons  of  like  grade  and  gravity  prevailing  in  the  area  on  the  day  such  oil  and  other 
hydrocarbons  are  run  from  the  lease  stock  tanks  in  the  field,  which  means  the  general  area  in  which  the  land  covered  by  this  Lease  is  located; 
provided  however,  there  shall  be  no  deduction  from  the  value  of  Lessor's  royalty  by  reason  of  any  processing,  treatment,  trucking,  transportation  or 
other  cost  to  market  such  oil  and  other  liquid  hydrocarbons. 


B.  On  Gas: 


i.  On  gas  produced  from  the  leased  premises  or  lands  pooled  therewith  which  is  processed  in  a  processing  plant  in 
which  Lessee  or  any  parent  or  subsidiary  of  Lessee  has  a  direct  or  indirect  interest,  Lessor  shall  receive  the  higher  of  a)  23%  of  the  market  value  of 
such  gas  at  the  inlet  to  the  processing  plant,  or  b)23%  of  the  market  value  of  all  processed  liquids  saved  from  said  gas  at  the  plant,  plus  23%  of  the 
market  value  of  all  residue  gas  at  the  point  of  sale,  use  or  other  disposition. 

ii.  On  gas  produced  from  the  leased  premises  or  lands  pooled  therewith,  which  is  processed  in  facilities  other  than  a 
processing  plant  in  which  Lessee  or  any  parent  or  subsidiary  of  Lessee  has  a  direct  or  indirect  interest,  Lessor  shall  receive  23%  of  the  market  value 
at  the  plant  of  all  processed  liquids  credited  to  the  account  of  Lessee  and  attributable  to  such  gas,  plus  23%  of  the  market  value  of  all  residue  gas  at 
the  point  of  sale,  use  or  other  disposition, 

iii.  On  all  gas  produced  from  the  leased  premises  and  sold  by  Lessee  or  used  on  or  off  the  leased  premises,  but  not 
including  gas  reinjected  under  a  pressure  maintenance  program,  and  to  which  the  preceding  subparagraphs  (i)  and  (ii)  above  do  not  apply,  Lessor 
shall  receive  23%  of  the  market  value  at  the  point  of  sale,  use  or  other  disposition  of  all  such  gas.  On  any  gas  paid  for  but  not  taken  pursuant  to  a  gas 
contract  containing  a  take-or-pay  clause  or  similar  provision,  Lessor  shall  receive  its  proportionate  share  of  such  payment;  provided,  however,  if  such 
gas  is  subsequently  taken.  Lessor  shall  only  receive  its  proportionate  share  of  any  payments  made  for  make-up  gas  taken  pursuant  to  such  take-or-pay 
clause  or  similar  provision. 

C.  The  market  value  of  all  gas  shall  be  determined  at  the  specified  location  and  by  reference  to  the  gross  heating  value  (measured 
in  British  thermal  units)  and  quality  of  the  gas.  The  market  value  used  in  the  calculation  of  all  royalty  under  this  Lease  shall  never  be  less  than  the 
total  proceeds  received  by  Lessee  in  connection  with  the  sale,  use  or  other  disposition  of  oil  or  gas  produced  or  sold  from  the  leased  premises.  If 
Lessee  receives  from  a  purchaser  of  oil  or  gas  any  reimbursement  for  all  or  any  part  of  severance  or  production  taxes,  the  proportionate  part  of  such 
reimbursement  amount  shall  be  added  to  the  total  proceeds  received  by  Lessee  for  purposes  of  mis  subsection.  If  Lessee  realizes  proceeds  of 
production  after  deduction  for  any  expenses  of  production,  gathering,  dehydration,  separation,  compression,  transportation,  treatment,  processing, 
storage  or  marketing,  then  the  proportionate  part  of  such  deductions  shall  be  added  to  the  total  proceeds  received  by  Lessee  for  purposes  of  this 
subparagraph.  Royalty  shall  be  payable  on  oil,  gas  and  other  products  produced  from  the  leased  premises  and  consumed  by  Lessee  on  the  leased 
premises  or  lands  pooled  therewith,  whether  for  compression,  dehydration,  fuel  or  other  uses,  but  not  including  gas  reinjected  under  a  pressure 
maintenance  program. 

D.  Notwithstanding  anything  to  the  contrary,  it  is  agreed  between  the  Lessor  and  Lessee  that  Lessee  shall  not  charge  Lessor, 
either  directly  or  indirectly,  any  part  of  the  costs  or  expenses  of  production,  separation,  gathering,  dehydration,  compression,  transportation,  trucking, 
processing,  treatment,  storage  or  marketing  of  the  oil  or  gas  produced  from  the  leased  premises,  nor  any  part  of  the  costs  of  construction,  operation  or 


Ro"  "ut  p^Se  ofoC-d  other  products  produced  from  the  leased  premises  and  consumed  by  Lesseeon  the  leased  prern.es,  whether 
for  compression,  dehydration,  fuel  or  other  uses,  but  not  including  gas  reinjected  under  a  pressure  maintenance  program. 

E  If  the  gas  produced  from  the  leased  premises  is  sold  by  lessee  pursuant  to  an  arms-length  contract  with  a  purchaser  which  is 
not  an  affiliate  of  Lessei  Se'con^t  provides  for  <i)  Set  proceeds  to  be  paid  to  Lessee  for  ^m^^*^^]^™ 
longer  than  that  which  is  usual  and  customary  in  the  industry  at  the  time  the  contract  .s  made,  ^^Th^ein 
this  tease  shall  be  the  total  proceeds  received  by  Lessee  in  such  sale,  subject  to  the  prov,sions  ^^^^^^f^  ouSing  vSing 
used  means  (i)  another  corporation,  joint  venture,  partnership,  or  other  entity  which  owns  more  than  ten  percent  (10%)  ot 
""r  interest  ofLe^  or  in  which  Lessee  owns  more  than  ten  percent  (  .0%)  of  the 

corporation,  joint  venture,  partnership,  or  other  entity  in  which,  together  with  Lessee,  more  than  ten  P™^"^.^,™^^,^ 
securities  or  interest  of  both  Lessee  and  such  other  corporation,  joint  venture,  partnership,  or  other  entrty  are  owned  or  controlled  by  the  same  persons 
or  group  of  persons. 

F  If  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells ;  are :  shut- 
in  for  a  oeriod  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety 
L«^S2^,  b^checkof  Ussee,  as  royalty,  a  sum  equal  to  twenty-five  dollars  ($25.00)  for  each  acre  of  lan then  covered 
tS^iSSm^m  paym^  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  s^ch 
SJrJS  e^steing  cltiTed  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  bemad to 
ZwteZ . the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  mis  lease  ' 

and  w  be  deposited  or  paid  Zctlv  to  Lessor  or  their  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership 
of fSL royZ  If  at  a^y  tiSat  Lesseepays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  churn  to  be  entitled  to  ^  ^  Lew 
may  Tn  lieu  of  my  other  method  of  payment  herein  provided,  pay  or  tender  shut-in  royalty,  in  the  manner  above  speciified,  eith er  jomtiy ^to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownership  thereof,  as  Lessee  may  elect. 

check  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  "  ™ 
as,  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  tins 
lease  in  wholeTpart,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owners  of  this  lease,  severally  as  to  acreage  owned  by  each 
^withstanding  anyming  to  die  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shaU I  not 
have^he  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalties  for  more  than  a  single  period  of  up  to  two  (2), jonsecutive  yean.  Should 
the  shut-in  period  extend  beyond  the  expiration  of  the  primary  term  such  shut-in  provision  will  maintain  the  rights  granted  by  this  Lease  only  to  the 
producing  units  and  horizons  of  such  gas  well(s)  as  if  they  were  producing  gas  in  paying  quantities  pursuant  to  Section  2  above. 

4   Lessee  at  its  option,  is  hereby  given  the  right  and  power  to  pool  or  combine  the  acreage  covered  by  this  lease  or  any  portion  thereof  as 
to  oil  and  gas,  or  either  of  them,  with  any  other  land  covered  by  this  lease,  and/or  with  any  other  land,  lease  in  me  immediate  vicinity  thereof  to  the 
extent  hereinafter  stipulated,  when  in  Lessee's  judgment  it  is  necessary  or  advisable  to  do  so  in  order  properly  to  explore,  or  to  develop  and  operate 
said  leased  premises  in  compliance  with  the  spacing  rules  of  the  Railroad  Commission  of  Texas,  or  other  lawful  authority,  or  when  to  do  so  would,  in 
the  judgment  of  Lessee,  promote  the  conservation  of  oil  and  gas  in  and  under  and  that  may  be  produced  from  said  premises.  Units  pooled  for  oil 
hereunder  shall  not  substantially  exceed  40  acres  each  in  area,  and  units  pooled  for  gas  hereunder  shall  not  substantially  exceed  in  area  of  640  acres 
each  plus  a  tolerance  often  percent  (10%)  thereof,  provided  that  should  governmental  authority  having  jurisdiction  prescribe  or  permit  the  creation  ot 
units  larger  than  those  specified,  for  the  drilling  or  operation  of  a  well  at  a  regular  location  or  for  obtaining  maximum  allowable  from  any  well  to  be 
drilled  drilling  or  already  drilled,  units  thereafter  created  may  conform  substantially  in  size  with  those  prescribed  or  permitted  by  governmental 
regulations  Lessee  under  the  provisions  hereof  may  pool  or  combine  acreage  covered  by  this  lease  or  any  portion  thereof  as  above  provided  as  to  oil 
in  an  one  or  more  strata  and  as  to  gas  in  any  one  or  more  strata.  The  units  formed  by  pooling  as  to  any  stratum  or  strata  need  not  conform  in  size  or 
area  with  the  unit  or  units  which  the  lease  is  pool  or  combined  as  to  any  other  stratum  or  strata,  and  oil  units  need  not  conform  as  to  area  with  gas 
units  The  pooling  in  one  or  more  instances  shall  not  exhaust  the  rights  of  the  Lessee  hereunder  to  pool  this  lease  or  portions  thereof  into  other  units. 
Lessee  shall  file  for  record  in  the  appropriate  records  of  the  county  in  which  the  leased  premises  are  situated  an  instrument  describing  and  designing 
the  pooled  acreages  as  a  pooled  unit;  and  upon  such  recordation  the  unit  shall  be  effective  as  to  all  portions  hereto,  their  heirs,  successors  and  assigns, 
irrespective  of  whether  or  not  the  unit  is  likewise  effective  as  to  all  other  owners  of  surface,  mineral,  royalty,  or  other  rights  in  land  included  in  such 
unit  Lessee  may  at  is  elections  exercise  its  pooling  option  before  or  after  commencing  operations  for  or  completing  an  oil  or  gas  well  on  the  leased 
premises  and  the  pooled  unit  may  include,  but  it  is  not  required  to  include,  land  or  leases  upon  which  a  well  capable  of  producing  oil  or  gas  m  paying 
quantities  has  theretofore  been  completed  or  upon  which  operations  for  the  drilling  of  a  well  for  oil  or  gas  have  theretofore  been  commenced.  In  the 
event  of  operations  of  drilling  on  or  production  of  oil  or  gas  from  any  part  of  a  pooled  unit  which  includes  all  or  a  portion  of  the  land  covered  by  this 
lease,  regardless  of  whether  such  operations  for  drilling  were  commenced  or  such  productions  was  secured  before  or  after  the  executions  of  this 
instrument  or  the  instruments  designations  the  pooled  unit,  such  operations  shall  be  considered  as  operations  for  drilling  on  or  productions  of  oil  or 
gas  from  land  covered  by  this  lease  whether  or  not  the  well  or  wells  be  located  on  the  premises  covered  by  this  lease  and  in  such  event  operations  for 
drilling  shall  be  deemed  to  have  been  commenced  on  said  land  within  the  meaning  of  paragraph  5  of  this  lease;  and  the  entire  acreage  constituting 
such  units,  as  to  oil  and  gas,  or  either  of  them,  as  herein  provided,  shall  be  treated  for  all  purposes,  except  the  payment  of  royalties  on  production 
from  the  pooled  unit,  as  it  the  same  were  included  in  this  lease.  For  the  purpose  of  computing  the  royalties  to  which  owners  of  royalties  and 
payments  out  of  productions  and  each  of  them  shall  be  entitled  on  production  of  oil  and  gas,  or  either  of  them  from  the  pooled  unit,  there  shall  be 
allocated  to  the  land  covered  by  this  lease  and  included  in  said  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within 
the  unit)  a  pro  rata  portion  of  the  oil  and  gas,  or  either  of  them,  produced  from  the  pooled  unit  Such  allocations  shall  be  on  an  acreage  basis  -  that  is 
to  say,  there  shall  be  allocated  to  the  acreage  covered  by  this  lease  and  included  in  the  pooled  unit  (or  to  each  separate  tract  within  the  unit  if  this 
lease  covers  separate  tracts  within  the  unit)  that  pro  rata  portion  of  the  oil  and  gas,  or  either  of  them,  produced  from  the  pooled  unit  which  the  number 
of  surface  acres  covered  by  this  lease  (or  in  each  such  separate  tract)  and  included  in  the  pooled  unit  bears  to  the  total  number  of  surface  acres 
included  in  the  pooled  unit  Royalties  hereunder  shall  be  computed  on  the  portion  of  such  production,  whether  it  be  oil  and  gas,  or  either  of  them,  so 
allocated  to  the  land  covered  by  this  lease  and  included  in  the  unit  just  as  though  production  were  from  such  land.  The  production  from  an  oil  well 
will  be  considered  as  production  from  the  lease  or  oil  pooled  unit  from  which  it  is  producing  and  not  as  production  from  a  gas  pooled  unit;  and 
production  from  a  gas  well  will  be  considered  as  productions  from  the  lease  or  gas  pooled  unit  from  which  it  is  producing  and  not  from  an  oil  pooled 
unit  The  formation  of  any  unit  hereunder  shall  not  have  the  effect  of  changing  the  ownership  of  any  shut-in  production  royalty  which  may  become 
payable  under  this  lease.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  or  royalty  interest  as  between  any  such 
separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless 
have  the  right  to  pool  as  provided  above  with  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph  4,  the  words 
"separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the 
leased  premises.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  the  size  of  a  pooled  unit  formed  under  paragraph  4  of  this  lease 
shall  contain  the  number  of  acres  of  land  that  Lessee  determines  is  reasonable  under  all  the  circumstances  existing  at  the  time  the  pooled  unit  is 
formed  or  amended,  including  without  limitation,  the  location  and  availability  of  surface  locations  for  drillsites. 

5.  If  at  the  expiration  of  the  primary  term,  oil,  gas,  or  other  mineral  is  not  being  produced  on  said  land,  or  from  the  land  pooled 

therewith,  but  Lessee  is  then  engaged  in  drilling  or  reworking  operations  thereon,  or  shall  have  completed  a  dry  hole  thereon  within  60  days  prior  to 
the  end  of  the  primary  term,  the  lease  shall  remain  in  force  so  long  as  operation  on  said  well  or  for  drilling  or  reworking  of  any  additional  well  are 
prosecuted  with  no  cessation  of  more  than  60  consecutive  days,  and  if  they  result  in  the  productions  of  oil,  gas  or  other  mineral,  so  long  thereafter  as 
oil,  gas  or  other  mineral  is  produced  from  said  land,  or  from  land  pooled  therewith.  If,  after  the  expiration  of  the  primary  term  of  this  lease  shall  not 
terminate  if  Lessee  commences  operations  from  drilling  or  reworking  within  60  days  after  the  cessation  of  such  production,  but  shall  remain  in  force 


and  effect  so  long  as  such  operations  are  profu  ted  with  no  Z^&tSgZ^  ^ 

gas  or  other  mineral,  so  long  thereafter  as  o.l,  gas  or  other  rnmer* ^  P"**J  ^J^^SdA^Z^i  in  the  appropriate  records  of  the 
designated  by  Lessee  in  accordance  with  the  terms  hereof,  may  ^^^^^^^^Z  of  product  on  said  until.  In  the 
county  in  which  the  leased  premises  are  situated  at  any  time  after  the  £m^™. f  *  330  feet  of  and  draining  the  leased 

srsrs^  w^Tr^  rriWfflK     -  j  -a*.  -  «>  -  — 

surrendered. 

obligations  or  diminish  the  rights  of  Lessee;  and  no  change  or  division  .n  such  o^ershi, '  ^  *  ^  indent  or 

air  a- — -  - 

exclusively  upon  the  owner  of  this  lease  or  a  portion  thereof  who  commits  such  breach. 

s  Lessee's  obligations  under  this  Lease,  whether  express  or  implied,  shall  be  subject  to  all  applicablelaws,  rules,  ^P^ns  and 

orders  ofly  rJ^S!^*^****  — ta,  ^^^'XZ^Z^^  C 

satisfactory  market  for  production  or  failure  of  purchasers  or  e™****  Z^^M^^^M  of  such  prevention  or  delay 
Lessee's  control,  this  Lease  shall  not  terrrunate  ^^^^^  ^fmpl^vLSSase  when  drilling,  production  or 
shall  be  added  to  the  term  hereof  ^.^"^^ 

other  operations  are  so  prevented,  delayed  or  ,nte7"^.  JH^^^^2  hereby  nor  be  grounds  for  cancellation  hereof  in  whole  or  in  part, 
termination  of  this  lease  nor  cause  a  termination  or  revision  of  the  estate  ^aica  hereby  nor  oegw™  .       mxitics  ^ 

No  obligation  reasonably  to  develop  the  leased  premises  shall  an^g^e  « *  £ I^l££Elnffi  £d  capable  of 
discovered  on  said  premises,  then  after  the  expiration  of  the  primary  term.  Lessee shall develop  ^acreag  hereunder 
producing  oilin  paying  quantities  and  one  wellper^^ 

and  capable  of  producing  gas  or  other  mineral  m  paying  quantities.  If  afte  ™  Ll  notiry^secin  writing  on  the  facts  relied  upon  as 

the  obligations  imposed  by  virtue  of  this  instrument. 

9  Lessor  agrees  that  Lessee  at  its  option  may  discharge  any  tax,  mortgage  or  other  lien  upon  «£J-*^^£C 

and  in  even,  Lessee  does  so^t  shall  be  subrogafcd  to  such  lien  with  right to  enforce  sam« ^app  y  ^f™  of  iTSTe  £$3 

nevertheless  be  binding  upon  the  party  or  parties  executing  the  same. 

,0.        Notwithstanding  anything  to  the  contrary  in  this  lease.  Lessee  is  hereby  granted  the  rig£  as 

^res  covered  byt^Vease  that  is  included  in  the  co-operative  bears  to  the  total  number  of  acres  in  the  cooperative. 
See  attached  Exhibit  "A"  for  addition  provisions. 

IN  WITNESS  WHEREOF,  this  instrument  is  effective  on  the  date  first  above  written. 


Rebecca  A.  Smith 


ACKNOWLEDGMENT 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the 


Mib      Apr 'I 

T    "  day  of  Match,; 


day  of  Match,  2008  by  Rebecca  A.  Smith. 


DONNA  G.  PAPER  1 
Notary  ?i.b'  c 
STATE  OF  TEXAS 


Notary  Public,  State  of  Te: 


EXHIBIT  "A"  TO  OIL  AND  GAS  LEASE 

extent  of  any  conflict,  the  provision  of  Exhibit  "A"  will  control. 


11. 


12. 


13. 


14. 


Drill*  options  on  a  pooled  unit  or  units  allowed ^by  the  pooling =  P—  ^  £^ 
approved  by  appropriate  governmental  authonty  sh^^  production  ^  a  wdl 

m  force  and  effect  only  as  to  that  portion  of  the  jn^^^S^t™  tain  this  Lease  in  force  only  as  to  that  portion 
wells  located  on  any  pooled  unit  or  units  shaH  be  effective  £  ma™  fa  Lease,  upon  the  expiration 

of  the  lease  premises  included  within  the  unit  or  units.  Upon  *^^SiScS  abided  herein,  whichever  occurs  last,  this 
of  any  extension  or  renewal  of  the  primary  term,  or  ato n~^fjjf^ SET 5««  depth  drilled  in  any  well 

Lease  shall  terminate  as  to  alt  rights  ^^^^^^^^S^  of  debase  of  the  deepest  formation 

b^remat^ 
Initial  bonus 

first  royalty  parent  shall  be  tendered  to  the  ^^f^XT^mnfm  Tetter,  all  royalties  which  are  required  to 
not,  the  unpaid  royalties  shall  accrue  .merest  at  fifteen  ^^^^^^^  shall  be  due  and  payable  on  or 
be  paid  hereunder  to  Lessor  shall  be  due  and  payable  mJ^.^^u^&^yZ  on  ^  shan  be  due  and  payable  on  or 
before  the  end  of  the  first  calendar  month  following  me  snall  ^  accompanied  by 

before  the  end  of  the  second  calendar  month  ^^.J^^^P^S  Tantamount  and  disposition  of  all 

a  check  stub,  schedule,  summary  or  remittance  «*"*^  (180)  days  after  the  end  of 

oil  and  gas  produced.  If  any  royalty  w-th  accrued  ^^^^^^v^l\m)  per  annum  retroactive  to 


15, 


16. 


deemed  usurious. 


Ifatthetimep^entofsnut-mgas^^^ 

»  such  payment  then  Lessee  shal!  no,  be  SgT£^*?£££**  of  *e  opinion  calling  for 

payment  of  royalties  or  prevent  the  accrued  interest  under  this  provision. 

recurring  right  that  may  be  exercised  from  tune  to  time  However  tne  rigro  royalties  shall  be  Twenty 

two  (2)  years  in  the  aggregate  ^ig^^m  not  used  during  a  year,  the  Lessee 

Dollars  ($25.00)  per  net  mineral  acre^  To  receive  vrtnfn* my  shutm  man     P£V™  ^         Any  shuHn 


terms  of  the  Lease. 


_  hereby  rele.se,  and  discharges  Ussor  and*.  .woe. ^"^^^X^ 
p.rtMr,,  .genu,  contractor,  »»bcon«r.c«or,  gj*  and  i™*«, and  the*  »l£    of        „„„„,  or  other  h.rm 

(coll««v.ly,b««l^oy.rt.«-W«- Jr™  *"  ""^/^"^  is  wught,  including,  but  not  limited  to,  all  losses  and 
including  environmental  barn,  for  wbkh  recovery  01  "  °"f  M        .    "  b  „ising  out  „f,  incidental  to  or 

eipen.es  which  are  caused  by  th.  activities  of  Les.ee, ,«  ^^"J^  *"  .,  the  drUI  site  or  operations  site  or  that 
resting  from,  the  operation,  of  or  fcr  %^Z^%£ZL  of  this  Lease,  or  by  any  other 

may  arise  out  of  or  be  occasioned  by  Lessee  s  breach ^  of '  J"    „  ^  ,bWe  for,  exonerate,  indemnify, 

negligent  or  strictly  liable  act  or  omissKM.  of  Lessee.  Further,  Lessee '  ■•"^  ™  ^     damages,  actions,  property 

defend  and  bold  harmless  the  Lessor  Parte,  against  any  and  all  etalms,  ^™  *f  ialMge,  is  sought, 

damage,  personal  injury  (including  death),  taSg  ^  ^  .7d  other  leg-"  expenses, 

under  any  theory  including  tort,  contract,  statute  or stn« J"0'1'*-™ ™  dril|  >Me  or  „per.tioil.  site  or 
including  those  related  to  environ  mental  hazard,  o.  or  under  the  leaaecl '  T£    |si    tr«m  or  in  any  way 

in  any  way  related  to  Lessee's  failure  U ^^^^IZTZ^^^^^  *  -  *™  sit.  or 
related  to  Lessee's  oper.tk.ns  or  «y  other of  Le«* ,m  ^^J^ZttTot  th.  le.sed  premises;  and  those  that  may 
operations  site;  those  arising  from  Lessee's  «e  of  the  surface  or  f  ^  or  My  otBer  act  or 

arise  out  of  or  be  occasioned  by  Lessees  breach  of  an, rol the t*™  gue£  i„vitees  and 

omis*..  ofLes^e,  it.  dirM'7' "^'S  °^.ee  oTth^  S  o"  of  an  uteres,  herein,  agrees  to  be  liable  for, 
^erS^^^ 

NEGLK5ENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

failure  or  inability  to  obtain  same. 

— „,^^^^^ 

Lessor's  attention  in  writing  within  two  (2)  years  of  the  overpayment. 


17. 


18. 


19. 


20. 


21. 


22. 


A„  references  in  this       -  — " r^n"w^"a= 

other  substances  (including  helium  an sulphur) "^^J^^TS  such  „,her  substances  so  produced  On  all  such 

portion  of  such  substances. 

Ho— ding  anting  tothecon^ 
"m^upol  orconduc,  ariy  °P^'™5  <^ 

equipmernCflowlines,  tanks  and  geophysical/seisnuc  operations)  ^^^J^y  ^ly  develop  fy.  leased  premises  by '  poohng,  as 
Said  premises  without  the  express  written  consent  of  Lesson  Jf^^J  ,ocatJ  on  other  lands.  It  is  understood  and 
£5m  herein,  of  by  directional  or  hor^ntal  '^X  tnaylro^  or  betottomed  under  the  leased  premises  f  such  bore  is 
Agreed  that  the  bore  of  a  well  drilled  for  o.l  and  gas  P^«™^ efforts  to  comply  with  the  Gas  Drilling  Ordnances  of  the 
anTast  1000  feet  below  the  surface.  Lessee  shall  mate  f^"^™™^  ^  residential  or  neighborhood  street  or 
Sty  of  Mansfield  limiting  use  to  commercially  designated  ™ Lessee  shaU  at  all  times  maintain  their 

ftoroughfcres  in  developing  the  leased  Premises,  »y  land vehicles  md  other  equipment  accessing  any 
trucks'and  other  equipment  in  an  W°P"« «W         P°int  for  —  Sha"  "*  7,  , [  ,h 

^pSt^hSrrrr  'jz'jszzxzr- « y*.  -  -  »r — . — on 

roadways,  streets  or  thoroughfares. 

Noise  ,eve,s  ass-iated  with  Lessee's  onions  A"  the 

reasonable  minimum,  taking  into  cons,derat,on  t™he"S  lessee's  drill  sites  and  the  fact  lessee's  operations 

level  and  nature  of  development  and  surface »  *™ £  any  nonelectric-powered  equipment  m  ,ts  operation* 
are  being  conducted  in  or  near  an  urban  ^•d.^u^^^yT„Sing  a  noise  suppression  muffler  or  like  equipment.  The 

ieTwl^^^ 
Lessees,.,  nothaveoracqu^^ 

water  from  this  Lease  will  be  used  for  any  ^.m„^^)St  w'ater,  brine  or  other  fluids  utilized  in  or  resulting  torn 

otrat^^ 
water  sands  lying  thereunder. 

■         m  —   WN«otUrted  T*r-.^  with  rriTTT*  to  this  wf*  °WMI>?^.j 

^      who  *»■  fOT^  « y*  rw'rrr^. 

^^^^^^^^^^^^ 

i^rfTrtlE™  n«oti.K  ^  terrn^  «»H  with  inv  >«f «nv  pnor  to  signing  thfa  Leas^  A<Wyop»WTf,  lyMSpr 
S^iy  JLTKl^^  ^  tthTmj  nested W  »  W  »rt  Wffy  "m*"^ 

?-?r"l?-  S  -l^u.  J^".^ 7.ui^^  ftf  »v  oth.r  «formrtio»  provided  by  the  Dfbt>K  ^  Fwl  pr  ifi 


SIGNED  FOR  IDENTIFICATION 


Rebecca  A.  Smith 


